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1. Executive Summary 
LOTS is a decentralized, self-executing smart contract protocol designed to deliver transparent 
and automated participation cycles on the blockchain. It enables users worldwide to engage in 
tokenized reward distributions using non-custodial wallets without intermediaries, custodians, or 
centralized control. 

Each cycle is governed by deterministic logic and verifiable randomness via Chainlink VRF, 
ensuring fairness and immutability. LOTS is not a lottery, investment, or gambling mechanism. It 
represents a new paradigm of Web3-native participation: one token, one opportunity, no 
promises. 

 

2. Vision & Purpose 
LOTS was created to provide a globally accessible mechanism for autonomous participation in 
token-based distribution cycles. The project is rooted in the core values of transparency, equality 
of access, and algorithmic trust. 

Key principles include: 

● No central control: All logic resides on-chain. 
● No promises: No expected return, no speculative incentives. 
● No user data: No signups, cookies, or personal data stored. 



 

 

● Open access: Anyone with a non-custodial wallet can participate. 

Our goal is to redefine participation systems—moving away from opaque, centralized, and 
permissioned models toward truly decentralized interactions. 

 

3. Architecture Overview 
LOTS is a fully on-chain protocol, composed of three critical components: 

3.1 Smart Contracts 

● LotsCycleManager manages lifecycle logic, ticket assignment, distribution triggers, and 
payout emission. 

● LotsToken handles token sales, burning, and tracking of token supply. 
● Uses OpenZeppelin modules (Ownable, Pausable, ReentrancyGuard, ECDSA) for 

hardened security. 

3.2 Randomness Engine 

● Integrated with Chainlink VRF (Verifiable Random Function) to ensure tamper-proof 
selection. 

● Each cycle’s randomness is independently verifiable on-chain. 

3.3 Backend (Admin API) 

● Minimal, stateless backend used only to submit administrative signed transactions. 
● No user data, no state storage. Only messages signed by the owner wallet are processed. 
● Includes rate-limiting and geo-blocking enforcement middleware. 

3.4 Frontend (User Interface) 

● React-based UI (mobile & desktop compatible). 
● Includes legal disclaimer modal, wallet connection, and dynamic dashboard. 
● Auto-detects restricted regions using IP geolocation (via ipapi & geoip-lite) and enforces 

access denial. 

 

4. Token Mechanics 
● Token Name: LOTS 
● Price per token: 5 USDT equivalent 



 

 

● Token Type: Participation token (not tradable on exchanges) 
● Total per cycle: 1,000,000 LOTS 

When the total supply is sold: 

● The cycle closes automatically 
● Chainlink VRF is triggered to produce randomness 
● Rewards are deterministically distributed based on smart contract logic 

All tokens are later burned, and a new cycle begins (with a new token issuance). 

 

5. Distribution Logic 
Token distribution occurs in tiers, determined by the smart contract using a verifiable random 
seed. Each eligible wallet is assigned a tier reward during the distribution phase. 

Example Distribution Tier: 

● Tier 1: 1 wallet – 3,000,000 USDT  
● Tier 2: 100 wallets – 5,000 USDT 
● Tier 3: 100 wallets – 2,500 USDT 
● Tier 4: 500 wallets – 500 USDT  

These values and limits are configurable via the contract owner before each cycle. All 
assignments are fully automated, recorded on-chain, and transparent to all participants. 

 

6. Security Model 
LOTS integrates a multilayered security approach: 

● Contract Security: Uses OpenZeppelin's audited libraries. 
● Access Control: Functions restricted to contract owner or allowedContracts using 

modifiers. 
● Signature Verification: All admin actions require ECDSA signature validation. 
● Nonce Tracking: Prevents replay attacks through userNonce mapping. 
● Chainlink VRF: Ensures tamper-proof randomness for participant selection. 
● Rate Limiting: Admin backend routes include request throttling. 
● Geo-blocking: Enforced via IP detection both client-side and server-side. 
● Reentrancy Guard: Applied to payout and critical state functions. 



 

 

The protocol is immutable upon deployment, with no upgradeability, reducing attack vectors. 

 

7. Legal Framework 
LOTS is structured under the following legal principles: 

● Not a financial product: It offers no expected return, yield, or speculative incentive. 
● Not a lottery or game of chance: Outcomes are based on transparent algorithms and 

deterministic logic. 
● Non-custodial participation: Users retain control of their assets until voluntarily 

transferring tokens to the LOTS contract. While the LotsToken smart contract does 
temporarily hold collected funds during a cycle, this is governed entirely by immutable 
code with no human discretion or off-chain custody. Upon cycle closure: 

○ 80% of the accumulated funds are distributed to randomly selected recipients. 
○ 10% is sent to a designated maintenance wallet to cover operational costs, 

audits, infrastructure, and service payments. 
○ 10% is allocated to a New Natures wallet, a development fund used for salaries, 

innovation, and future improvements of the protocol. 
● No onboarding/KYC: Participation is pseudonymous and wallet-based. 
● Geo-restriction: Access is blocked from OFAC-sanctioned or crypto-restricted 

jurisdictions. 
● Voluntary interaction: Users act at their own legal risk and responsibility. 

All frontend communications include clear legal disclaimers. Users must acknowledge terms 
before interacting with the protocol. 

 

8. Regulatory Strategy 
LOTS is designed to remain compliant with global Web3 norms through the following: 

● Geo-blocking enforcement: List includes US, China, Russia, Iran, North Korea, Cuba, 
etc. 

● Decentralized architecture: No central servers, no data processing. 
● DAO wrapper possibility: Future jurisdictional structuring may involve Cayman, Panama, 

or Switzerland. 
● Dispute resolution: Individual arbitration only. No collective legal actions allowed. 
● User waiver: By participating, users agree to jurisdictional and legal disclaimers. 

 



 

 

The protocol's neutral architecture allows it to operate legally in most crypto-permissive regions 
while minimizing risk in high-restriction zones. 

 

9. Audit & Verification Plan 
LOTS will undergo a comprehensive audit process: 

● Code Verification: All smart contracts are publicly verified on BscScan. 
● Audit Firms: Plan to engage CertiK, Hacken, or Code4rena for formal auditing. 
● Unit & Integration Tests: Implemented across backend and smart contract logic. 
● Frontend Audit: Review of wallet integrations, geolocation, and disclaimers. 

Target security score: 95%+ with no critical vulnerabilities. 

 

10. Roadmap 
● Q1 2025: 

○ Final testnet cycles completed 
○ Public beta with limited cap 
○ Frontend geoblocking and disclaimer integration ✅ 

● Q2 2025: 
○ First official mainnet LOTS cycle 

● Q3 2025: 
○ Introduction of Golden Ticket and monthly POT cycles (if applicable) 
○ Community growth campaigns 

● Q4 2025 
○ New token formats and thematic cycles 
○ Legal entity formation in compliant jurisdiction 

 

11. Appendices 

A. Smart Contracts 

● LotsCycleManager.sol – full cycle logic, randomness, distribution 
● LotsToken.sol – token lifecycle, sale cap, burning, tracking 

 



 

B. Admin API Signature Routes 

● All critical backend actions require message + ECDSA signature 
● Backend validates signature and nonces before triggering contract calls 

C. Restricted Countries List 

● Access is blocked from: 
○ United States, China, Russia, North Korea, Iran, Belarus, Venezuela, Turkey, Iraq, 

Syria, Sudan, Cuba, Afghanistan, Bangladesh, Myanmar, Libya, Crimea, Donetsk, 
Luhansk, Palestine, and others 

D. Legal Disclaimer (Final) 

LOTS is not a lottery, investment, or gambling product. It does not promise or 
guarantee returns. By using LOTS, you confirm that you are not located in a 
restricted jurisdiction, understand the risks of decentralized protocols, and assume 
full responsibility for your participation. This protocol operates "as is" and disclaims all 
warranties, implied or expressed. 

By interacting with the LOTS protocol, users acknowledge that they do so voluntarily, 
fully understand the system is autonomous and immutable, and that no funds are 
held by any human or third-party service at any stage. All funds are handled 
automatically by verifiable smart contracts, without discretion or intervention. 

E. Operational Wallets 

For full transparency, LOTS uses the following wallet designations: 

- **Maintenance Wallet:0x7502B1BF2AE27c168387B1928FBF9261777c9B1c (for 
infrastructure, audit fees) 

- **Development Wallet:0xc6e058ca68B33ED02EB4b8034C2BB98fddA8d69e (New 
Natures operations) 

These addresses are immutable in the contract logic and can be publicly verified. 

 

12. Financial Sustainability & Treasury Logic 

To ensure LOTS is sustainable and can evolve over time without raising funds or issuing new 
tokens, two treasury allocations are integrated into each cycle: 

- **10% Maintenance Wallet** 

 



 

  - Covers: audit services, Chainlink subscriptions, backend/API hosting, infrastructure and 
blockchain fees. 

- **10% Development Wallet – “New Natures”** 

  - Covers: compensation for contributors, design/UI/UX, research, community operations, and 
software upgrades. 

These wallets operate on-chain and receive funds automatically from the smart contract upon 
cycle closure. All treasury disbursements are executed manually by the owner wallet and are 
subject to on-chain verification. In the future, DAO-based treasury governance may be introduced. 

 

 

 

 

 

 

LOTS – Immutable by Design. Governed by Code. Not by 
Promises. 
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